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Summary

This report monitors how the business empires of Daniel Kretinsky (EP Group) and
Pavel Tykac (Sev.en Energy) draw on public funding in the Czech Republic and across
Europe. Both oligarchs present themselves as independent entrepreneurs operating
in the ,free market.” However, our analysis shows that their business model largely
depends on subsidies, public funds, and state compensation. Even during the energy
crisis (2022-2024), when both achieved record profits thanks to high energy
prices, they also collected billions from public funds. This is a textbook example
of a business based on the privatization of profits and the socialization of losses.

The most important data for the reviewed
‘ period (since 2015) are: ,

Total sum of public funding:

EP Group:
EUR 10.4 billion

Sev.en Energy:
EUR 0.95 billion



Capacity mechanisms

Capacity mechanisms are payments made by the state to power plant
operators for keeping resources on standby in case of grid outages.

EP Group is the largest recipient of these payments in Europe with
contracts worth EUR4billionin Italy, Ireland and the United Kingdom.

Sev.enEnergy ranks twelfth with EUR 843 millionfor its InterGen
gas-fired power station in the United Kingdom.

Debates on the introduction of this mechanism in the Czech
Republic and Germany suggest that both oligarchs would also like
to use it in these countries in the future.

Biomass

Another important channel for public funding is subsidies for
biomass combustion which is classified as “carbon neutral”
source by the EU.

In Italy, Kfetinsky’s power stations have received the total of
EUR 487 million since 2018.

The British power station Lynemouth has received GBP 674
million since 2018.

In France, the Government helped restart the operation of
the Gardanne power station with financial support of EUR
800 million.

Czech power stations Komorany and Plzenska teplarenska
have received CZK 1.3 billion (EUR 53.3 million) in biomass
subsidies

These subsidies contribute to the destruction of forests and
at the same time allow the actual emissions to be concealed.

Czech Republic
The Czech Republic is a key country for both fossil corporations.

EP Group (KFetinsky): Since 2015, the group has received CZK 14.2
billion (approximately EUR 582 million), out of which CZK 11.3 billion
(EUR 463 million) is from the Modernisation Fund. It was originally
meant to support decarbonization, but in fact, it is used for funding
of new units of gas-fired power stations and incineration plants.
Additional projects worth CZK 7.4 billion (EUR 303.3 million) have
been submitted for approval. The group is also going to receive ope-
ration funding for new gas units.

In this period, the company received CZK 21 billion (approx. EUR 86
million) mainly from the Just Transition Fund (CZK 1.3 billion) and the
Modernization Fund (CZK 0.5 billion). Tykac also earns billions of CZK
in public contracts for electricity supplies (army, railway administration,
ministries).



Slovakia

In Slovakia, Kfetinsky’s companies have received EUR 1.3 billion since 2015.

Most of it - EUR 931 million - were coal subsidies for the Novaky
power station.

The sum of EUR 370.6 million was received in compensation
programmes responding to the energy crisis after Russia attacked
Ukraine.

The rest of the funding came from EU programmes and national
programmes supporting hydrogen.

Germany
Germany is another significant source of funding for Kretinsky.

The LEAG company received a coal phase-out compensation
worth EUR 1.2 billion.

Additional subsidies amounted to EUR 191 million including the
Just Transition Fund financing.

TheThyssenkruppsteelworks, where Kretinsky owns20%of shares,
has received subsidies worth EUR 35.2 million since May 2024.

Italy and United Kingdom

Besides capacity mechanisms and biomass, we have identified additional
subsidies in these countries.

In Italy, EP Produzione received a state guarantee of EUR 5.6
million during the Covid-19 pandemics.

In the United Kingdom, Kretinsky’s companies received several
subsidies, for example GBP 12.6 million for the Eggborough
power station.
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Conclusions
and recommendations

This analysis shows that EP Group and Sev.en Energy systematically draw huge
amounts from public funds which end up in private pockets instead of contri-
buting to affordable and sustainable energy for all and financing other public
services. We therefore propose the following steps:

Limit the influence of the fossil lobby: Fossil fuel companies must be
prevented from influencing climate and energy policy, similar to how
governments limited the influence of the tobacco industry in the past.

End subsidies for fossil fuels: Subsidies for fossil fuels must end. The
Modernisation Fund and the Just Transition Fund must be set up primarily
to support municipalities, small businesses, and cooperatives. Govern-
ments must reset capacity mechanisms and subsidies for biomass so
that they are directed toward clean and community projects, not the
plans of oligarchs.

Invest in public services and community energy: Governments should
redirect public money to education, healthcare, affordable housing, and
clean energy in the hands of communities, municipalities, or the public
sector. This is the only way to strengthen democratic control over energy
and tackle the climate crisis in a just manner.

Return key energy infrastructure to public ownership: The energy and
climate crises are a direct consequence of privatization and the sub-
ordination of strategic sectors to the logic of profit, which hinders the
necessary investments in transformation. Private companies invest
mainly when the state subsidizes them or creates favourable conditions
for them to do so. The public sector, on the other hand, is capable of
making key investments, which is why it is necessary to return essential
infrastructure — power plants, transmission and distribution networks,
and municipal heating plants — to public ownership. This will enable
rapid decarbonization, stable energy supplies, and fair prices for all.




2. Introduction: Public Money
in Oligarchs’ Pockets

Daniel Kretinsky does not often give
interviews - although a few years ago,
he described his love for the free market
for The Times newspaper.! The Czech
oligarch haslong beenan outspoken critic
of state interventions in the energy sector
and tries to build his image of an entre-
preneur who has made his fortune solely
through his own hard work and without
the help of others.? Another prominent
Czech oligarch in the energy sector,
Pavel Tyka¢, has been trying to portray
himself in a similar way.? Is this public
image of the two fossil fuel billionai-
res accurate? And what is the role of
advantageous collaboration with national
governments and the use of public fun-
ding, familiar also from other billionaires’
cases?*

We have provided a partial answer to the-
se questions in 2022 in a text describing
the growth of Daniel Kretinsky’s fossil
empire and the role of various European
countries in it.% In this report, we are ta-
king another step as we have provided fi-
gures related to the cooperation between
governments and energy empires owned
by Daniel Kretinsky and Pavel Tykac. Our
goal is to sketch out the basic outlines of
how much public money these wealthy
Czech businessmen regularly receive in
direct subsidies and compensations in
Czechia and other countries.

Are such transfers of public funds to
fossil oligarchs’ private businesses jus-
tified? Are their companies in such
a bad shape they need subsidies? Daniel
Kretinsky and Pavel Tykac, in particular,
made record profits during the energy
crisis which we all paid for in our ener-
gy bills. An analysis conducted in part-
nership with CDE (Centre for Transport
and Energy) showed that in 2022 alone,
Kfetinsky’s energy holding earned CZK

13 billion (approximately EUR 4.6 billi-
on), tripling its profit compared to 2021.5
A year later, it was even more: CZK 180
billion (approx. EUR 7.4 billion).” The va-
lue of Pavel Tykac’s assets increased by
CZK 100 billion (approx. EUR 4 billion)
between 2021 and 2022, doubling his we-
alth. And yet, both oligarchs drew billions
from public funds across Europe at the
same time. It is thus clear that subsidies
are not functional investments in nece-
ssary public infrastructure: they are part
of an unfair system based on the privati-
zation of profits in the hands of oligarchs
and the socialization of losses.

This does not mean that subsidies for
energy are necessarily a problem. The
energy sector is an area that no society
can do without, and massive public in-
vestment in it is entirely legitimate and
essential — as long as it ensures affordab-
le, stable, and environmentally sustainab-
le energy. But now, instead of developing
public infrastructure and socially just
transformation, money is flowing into
the pockets of the wealthiest who are
profiting from the system and passing
on the losses to society. When subsidies
- including those for renewable energy
sources and energy efficiency - go to
large energy corporations, it becomes
a systemic problem. Instead of providing
affordable and cheap energy in commu-
nity and public ownership, they are buil-
ding infrastructure that is harmful to the
environment - and this happens for the
enrichment of a few owners. The priva-
te sector is not the main driver of energy
transformation, but rather a hindrance to
it.2 The public sector can be faster in the
speed and scope of the transition.® This
is demonstrated by examples of commu-
nity and public projects in Denmark, the
Netherlands, Belgium, and South Ameri-
ca'® The advantage of combining public



and community ownership is better fulfil-
ment of local needs, control over energy
prices, and the fight against energy po-
verty instead of short-term profit.

Report objectives

Our ambition was to point out the
amounts of money that European coun-
tries are spending to maintain a dysfun-
ctional energy system which, under the
control of private corporations, is unable
to ensure affordable energy or address
the climate crisis. At the same time, we
wanted to highlight the specific channels
and funds through which people in posi-
tions of power divert our money into their
own accounts. Due to the limited availa-
bility and varying quality of data in diffe-
rent countries, it is not possible to quan-
tify the amount precisely—in reality, the
amounts of public money going to the
Czech oligarchs are likely even higher.

One of the chapters describes subsidies
directed at fossil fuel empires by the
Czech state. Recently, the organization
Beyond Fossil Fuels revealed that Daniel
Kretinsky is by far the largest European
recipient of public money through ca-
pacity mechanisms." Pavel Tykac¢ ranked
twelfth in this unflattering list. We repro-
duce the results of this investigation in
the chapter on capacity mechanisms.
The following chapter reveals the amount
of money Kretinsky receives from bio-
mass subsidies. Both chapters demon-
strate the Czech oligarch’s dependence
on public money. The final chapters of
this report describe subsidies received
in other European countries: Slovakia,
Germany, ltaly, and the United Kingdom.
These chapters contain certain gaps due
to language barriers and the complexity
of accessing data. Nevertheless, it can
be said that states are paying enormous
sums to the fossil fuel businesses of
Czech oligarchs.

Throughout this report, we use the name EP Group for Daniel Kretinsky’s empire in-
stead of the established brand EPH. The reason for this is that in 2023, Kretinsky crea-
ted a sister company, EP Energy Transition, into which he transferred his coal-fired
power stations and mines in Germany. This manoeuvre is intended to paint the EPH
brand green and create the impression that the company is on the path to a timely
end of coal and decarbonization.”” Since we have been monitoring Daniel Kretinsky’s
entire energy business, we use the name EP Group, which covers both subsidiaries,

EPH and EP Energy Transition.






3. Methods

The aim of this report was to provide as
accurate a picture as possible of the pu-
blic funds received by the EP Group and
Sev.en Energy across Europe. From the
very beginning, we have faced limited
data availability. There is no central regi-
ster that provides detailed and sufficient
data of all corporate subsidies — neither
at the EU level, nor in the Czech Republic
or in the other individual countries where
Daniel Kretinsky and Pavel Tykac¢ do busi-
ness.

The practical unavailability of specific
data, for example, meant that subsidies
to the Irish power plant Tynagh were exc-
luded from our analysis. Kretinsky’s fossil
fuel power plants in France, Italy, and Ge-
rmany would certainly deserve a more
detailed look. In the case of Pavel Tykac,
the analysis focuses exclusively on com-
panies operating in the Czech Republic,
again due to the limited availability of
data on subsidies in Australia and the Uni-
ted States.

We therefore do not claim to have identi-
fied and recorded all the subsidies recei-
ved by large energy companies. However,
we do provide comprehensive data on the
amount and methods of such use of pu-
blic funds. First, we explain the methods
we used to arrive at our results.

Definition of subsidies, time frame,
and sources

In calculating the amounts presented, we
focused on subsidies and compensation,
mostly in the form of direct payments
through government and European sub-
sidy programs, operating support, or ca-
pacity payments. The figures are given in
the currency in which the subsidies were
received. For reasons of time and capaci-
ty, we chose not to include indirect sub-
sidies such as tax reliefs. The funds that
individual EPH companies channel to tax

havens in Cyprus or Luxembourg would
merit a chapter of their own, but our ana-
lysis does not address this either.

In terms of the time frame, we mapped
subsidies between 2015 and 2025 (inclu-
sive). Our aim was to examine how count-
ries subsidized fossil fuel companies after
the conclusion of the Paris Climate Agre-
ement. The longer horizon also enabled
us to observe changes in the structure of
subsidies over time. Since Daniel Kretin-
sky acquired several companies during
the period under review, we included only
the subsidies received after their acquisi-
tion by the EP Group holding.

We have also provided a folder contai-
ning the dataset we compiled as the basis
for our analysis, including the sources of
each subsidy. The data folder is available
at http://nolog.link/s/DruVGu.

Capacity payments and subsidies
for biomass combustion

In some cases, we were able to rely on
data previously published by other civic
or journalistic investigative teams. Unfor-
tunately, studies mapping the amount
and structure of fossil fuel subsidies do
not provide data on specific companies
receiving public money.”® The most useful
source for us in this regard was an ana-
lysis by our colleagues at Beyond Fossil
Fuels entitled Fossil Gas Freeloaders: Be-
yond Fossil Fuels exposes the utilities ben-
efiting from European “capacity market”
subsidies.” The results of the companies
we monitored can be found in the chapter
on capacity mechanisms. Similarly, in the
chapter on biomass, we were able to draw
on the results of an analysis by an inter-
national team of journalists who mapped
the EP Group’s biomass business in the
project Biomass: The Green Mirage."> We
subsequently verified and supplemented
this data from other sources.
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Czech Republic

For our initial analysis of subsidies in the
Czech Republic, we relied on the Subsidy
Register maintained by the Ministry of Fi-
nance and the independent investigative
website Hlida¢ statu (State Watchdog).'®
Although both platforms contain a wealth
of data, their quality and reliability are not
always guaranteed: the Subsidy Register
lacks key information, while Hlidac¢ statu
sometimes includes duplicate or redun-
dant entries.

In parallel with this analysis, we submi-
tted requests for information under Act
No. 106/1999 Coll. to the Ministry of Re-
gional Development, the Ministry of Fi-
nance, the Ministry of the Environment,
the Ministry of Industry and Trade, and
the Ministry of Labor and Social Affairs.”
The same requests were also addressed
to the State Environmental Fund of the
Czech Republic and the Labour Office,
which, according to our preliminary fin-
dings, had also provided public funds to
these companies. In these requests, we
asked specifically about direct subsidies
to a broad range of companies belonging
to the EP Group and Sev.en Energy.

Beyond the responses to our requests,
we drew on information published by
individual ministries (such as the State
Environmental Fund’s Open Data portal),
annual reports of the companies under
review, and the European Commission’s
State Aid Transparency Database when
analyzing subsidies to these companies in
the Czech Republic.”® Our goal was to ve-
rify the existence of each subsidy through
at least two, and ideally three, indepen-
dent sources.

The above-mentioned procedure reve-
aled the lack of clarity and transparency
of data on subsidies. Individual ministries
record and provide different, often inac-
curate and incomplete information, as do
the above-mentioned servers and search
engines. On several occasions, we had to
exclude certain subsidies found on mini-

stry websites or in requests for informa-
tion because we discovered from other
sources that they had never actually been
paid out. Greater transparency would cer-
tainly be aided by a reliable and well-man-
aged server that would provide valid and
sufficient information with ongoing data
verification.

Slovakia

There are no investigative or independent
websites in Slovakia that systematically
map subsidies issued. One of the sou-
rces of information was the Register of
Contracts, which contains at least some
of this information.'® Another key source
was an analysis by the organization Pria-
telia Zeme (Friends of the Earth) on chan-
ges in subsidies for fossil fuels between
2023 and 2024 in Slovakia.?’ Most of the
data for Slovakia comes from official lists
of applications paid out under various
programs from the website of the Mini-
stry of Economy of the Slovak Republic,
which we supplemented with search
results from the European Commission’s
State Aid Transparency Database and
data from the final reports of Kretinsky’s
energy companies in Slovakia.

United Kingdom, Germany and Italy

To access data from the United Kingdom,
we joined forces with The Movement Re-
search Unit, a local research organization,
which prepared an analysis of public sub-
sidies provided to Daniel Kfetinsky’s ener-
gy companies by the UK government.”
For data from Germany, we used a combi-
nation of the European Commission’s Sta-
te Aid Transparency Database and infor-
mation obtained by submitting requests
for information via the Frag Den Staat
server.?? This server facilitates communi-
cation between civic organizations and
German government institutions, which is
why it has become an important source
of information for us. Some key responses
from German institutions had not arrived
by the time this report was published, so
we will update the final data from Germa-
ny in the near future.



We also used the European Commissi-
on’s State Aid Transparency Database
to analyze subsidies in Italy. Another im-
portant source of information in Italy was
the OpenData server of the local energy
agency GSE which records energy subsi-
dies provided to individual companies in

Italy.® Verification of data from these fo-
reign countries was understandably more
difficult, mainly due to the language barri-
er. However, we tried to adhere as much
as possible to the standard of confirming
the existence of subsidies from at least
two sources.

4. Modernisation Fund
and Just Transition Fund:
Key Funding in Czechia

The Czech Republic is home to both Da-
niel Kfetinsky and Pavel Tykac. They both
studied and built their business careers
here, and they maintain close ties to the
country. It has thus become one of the
key countries for their business, including
the receipt of subsidies. In this chapter,
we describe how both oligarchs receive
public money in the Czech Republic.

Daniel Kretinsky’s companies operating in
the Czech Republic received CZK 14.2 bil-
lion (approx. EUR 582 million) in subsidies
during the period under review.?> Most of
the subsidies came from the Modernisati-
on Fund:three companies belongingtothe
EP Group, namely Elektrarny Opatovice,
Plzenska teplarenska and United Energy,
received CZK 11.3 billion (approx. EUR
463 million) over the last three years.?®In
all three cases, the projects involve repla-
cing local coal-fired units with gas-fired
ones, and in the case of the Komorany
heating plant, which is part of United
Energy, it also involves an incinerator.

However, this is not the only money that
Kretinsky has requested from the fund.
Elektrarny Opatovice submitted three
other projects worth CZK 7.4 billion for ad-
ditional gas units and a new incinerator. If
the Czech state continues with uncritical
approvals of projects submitted by the
EP Group, this holding company may re-
ceive CZK 18.7 billion (approx. EUR 766.4

Modernisation Fund:

The Modernisation Fund was es-
tablished by the European Union to
support ten countries with outdated
energysystems. Itisfinancedthrough
revenues from emission allowan-
ces. The aim is to support decar-
bonization in countries that would
otherwise not have enough money
for the necessary investments to
reduce emissions in the energy
sector. However, as an analysis by
BankWatch shows, the fund is falling
short in this mission and, in the vast
majority of cases, it is financing the
construction of new gas facilities or
incinerators for large companies.?*

million) from emission allowance reve-
nues, exclusively for the development of
new fossil fuel infrastructure. However,
the transition from coal to gas is not an
investment in green future, but rather in
further exacerbating the climate crisis.”
Due to methane leaks during gas extrac-
tion and transport, there is not much dif-
ference between the emissions from coal
and gas. The Czech Republic is thus using
the proceeds from emission allowances
to finance the construction of a new fossil
fuel facilities owned by a private compa-
ny which will destroy the climate in the

n
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coming years. By way of comparison, in
the 2024 budget, the government has
reduced the volume of subsidy program-
mes for education and sports by CZK 7.7
billion, for affordable housing by CZK 200
million, and has cut subsidies for regional
development by one billion CZK.?®

Kretinsky’s companies received a total
of CZK 1.3 billion (approx. EUR 53.3 mi-
[lion) in subsidies for biomass (see the
chapter on biomass for more details).
The remaining CZK 1.6 billion (EUR 65.6
billion) in subsidies was allocated to the
modernization of power station and hea-
ting facilities to improve energy effici-
ency, promote greener operations, and

support employee training. In the future,
the Czech Republic will also subsidize
the operation of Kretinsky’s power plants.
Three of his companies secured aucti-
ons for support for electricity produced
through high-efficiency co-generation,
and all are scheduled to begin receiving
these subsidies in 2029.2° The Ministry
of Industry and Trade does not currently
have an estimate of the total payments to
individual power stations.®® However, gi-
ven that operating support is capped at
the first 3,300 hours per year, each of the
three companies could receive subsidies
of CZK 13.8 million per year, totalling CZK
41.4 million (approx. EUR 1.7 million)

Direct subsidies for EP Group in Czechia by funding

source

The total of CZK 14.2 billion (EUR 582 million)

*Operational Programme



Direct subsidies for EP Group in Czechia by ministry
The total of CZK 14.2 billion (EUR 582 miillion)

Just Transition Fund

The Just Transition Fund was established by the European Union to sup-
port coal regions. The aim is to support the development of regions
after the end of coal and also to contribute to decarbonization and
emission reduction. At Re-set, we have been addressing this issue on a
long-term basis and pointing out that money for just transition is going
to projects run by large companies.®'

Just Transition Directed by
Pavel Tykac¢

In comparison, Pavel Tykac’s companies
have received significantly less money in
subsidies since 2015. The total amount
of direct subsidies was CZK 2.1 billion
(approx. EUR 86 million). 32 Unlike EP
Group, Sev.en Energy’s main source of
public money was the Just Transition Fund
which is paid out by the Ministry of the
Environment through the Just Transition

Operational Programme. In this way, the
ministry supported Tykac’s company Sev.
en Inntech with CZK 1.3 billion (approx.
EUR 53.3 million), specifically for the re-
vitalisation of the CSA opencast lignite
mine and the original bed of the Bilina Ri-
ver. Another important source was - again
- the Modernisation Fund, from which Ty-
kac will receive CZK 549 million (approx.
EUR 22.5 million) for the construction of
photovoltaic units in several locations of
former thermal power stations. The rest of

13
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the subsidies will go towards supporting
employment in northern Bohemia and
projects to make power stations and hea-
ting plants more environmentally friendly
and efficient.

However, the state also provides indirect
subsidies for Pavel Tykac's business throu-
gh contracts between state institutions
and Powertica Energie (formerly Sev.en
Industry Supply) for electricity supplies.
Tykac’s companies have contracts with
the Czech Army, Prague Castle Adminis-
tration, Railway Administration and seve-
ral ministries for 2024 and 2025. % These
contracts amount to billions of CZK (for

example, the contract with the Railway
Administration for 2025 is worth CZK 2.5
billion, i.e. EUR 102.5 million).?* Neverthe-
less, we have not included the figures in
the overall list, as we consider this me-
chanism to be indirect subsidies. Pavel
Tyka¢ has long been requesting additio-
nal subsidies for the coal business under
the threat of rapid and uncoordinated
closures of coal-fired power plants.3® We
mention this information here to avoid gi-
ving the misleading impression that the
Czech Republic significantly favours Da-
niel Kretinsky’s business when awarding
subsidies and that Tyka¢ himself is not
actively seeking state subsidies.

Direct subsidies for Sev.en Energy in Czechia by fun-

ding source

The total of CZK 2.1 billion (EUR 86 million)



Direct subsidies for Sev.en Energy in Czechia

by ministry

The total of CZK 2.1 billion (EUR 86 million)

5. Capacity Mechanisms
as Gift for Kretinsky

This chapter is based on a report made
by our partner organization Beyond Fossil
Fuels.?® Researchers have calculated how
much money Belgium, Poland, the United
Kingdom, Ireland and Italy pay through
capacity mechanisms to largest energy
companies. France is not included as
there are no data on its use of capacity
mechanisms by energy companies. The
research is also based on data collected
by Aurora Energy Research.?’

What are capacity mechanisms:
Capacity mechanisms are instruments
used by countries to ensure the sta-
bility of the energy grid: they provide
payments to private power station op-
erators (most often gas-fired) to keep
their facilities on standby in case of
electricity shortages. These units typi-
cally run at full capacity during the win-
ter months.3® Capacity mechanisms for
gas-fired power plants are currently
applied in six European countries, and
their introduction is under discussion
in the Czech Republic.?®

15
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12 leading recipients of capacity payments in Europe

The results clearly show that the EP Group
holding company is the largest recipient
of funds from capacity mechanisms. In
total, Daniel Kretinsky’s companies will
receive EUR 4 billion, of which they have
already collected just under EUR 1 billion,
with the remainder to be paid out over
the next 17 years. Of this amount, EUR 1.6
billion is allocated to power plants in Italy,
EUR 1.1 billion in Ireland, and EUR 1.3 billion
in the United Kingdom. In Italy, Kfetinsky’s
companies have received or will receive
subsidies through capacity mechanisms
for the Ostiglia and Tavazzano power sta-
tions; in Ireland for Tynagh, Ballylumford,

and Kilroot; and in the United Kingdom for
Langage, South Humber Bank, and West
Burton B.

Sev.en Energy ranked twelfth in the same
list, with EUR 843 million contracted in
the United Kingdom for the InterGen gas
power station. Capacity mechanisms for
gas-fired power stations are now also
under discussion in the Czech Republic
and Germany.*° Experience from abroad
shows that Czech oligarchs are exploiting
this public funding on an unprecedented
scale to enrich themselves.



Subsidies through capacity mechanisms by country

6. Biomass Subsidies
in Czech Oligarch’s Service

The EP Group holding company is also
among Europe’s major operators of bio-
mass-fired power stations. In 2022, we
translated a study by the FERN organisa-
tion on this subject which outlines Kretin-
sky’s strategy of environmental and forest
destruction.” The most prominent exam-
ple is the Lynemouth power station in the
United Kingdom, known for burning wood
pellets imported from North America.*?

According to FERN, Kretinsky uses bio-
mass—often co-fired with coal in his
plants—to mask actual emissions. The
European Union classifies biomass as
a carbon-neutral source and therefore
excludes it from the emissions trading
system, even though its combustion ge-
nerates relatively high levels of greenhou-
se gases. The study suggests that the EP
Group has used this approach to conce-
al up to a quarter of its actual emissions

in the past. FERN has also long criticised
European and national biomass subsidy
schemes for incentivising the logging of
healthy forests. An investigation by The
New York Times revealed that poorly de-
signed subsidies for biomass combustion
have driven large-scale logging, including
in protected forests in Romania.*® It is the-
refore hardly surprising that Daniel Kfetin-
sky’s EP Group holding company makes
extensive use of these subsidies.

Research by the Journalism Fund’s in-
vestigative team illustrates the scale of
the subsidies involved.** In 2024 alone,
EP Group’s biomass power stations in the
United Kingdom, France, the Czech Re-
public, and Italy received at least EUR 255
million. We therefore examined data over
a longer period to show how dependent
EP Group’s biomass business is on subsi-
dies.

17
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In Italy, the Crotone, Fusine, and Strongoli
power station have received a total of EUR
487 million since 2018.* The Lynemouth
power station in the United Kingdom has
obtained GBP 674 million in subsidies
over the same period.*® As in other cases,
it proved virtually impossible to access re-
liable data on past subsidies for the Gar-
danne power plant in France. However,
between 2025 and 2033, the French go-
vernment will provide GazelEnergie, part
of the EP Group holding company, with
EUR 800 million.*

In the Czech Republic, Kfetinsky’s com-
panies United Energy and Plzenska tep-
larenska receive biomass subsidies in the
form of “Green Bonus”. This mechanism
provides a surcharge on the market pri-

ce of electricity, available to producers
generating power from renewable sour-
ces. As noted in the chapter on subsidies
in the Czech Republic, these companies
have collected a total of CZK 1.3 billion
(approximately EUR 54.5 million) since
Daniel Kfetinsky acquired a stake in Plzen-
ska teplarenska.

In addition, the Czech Ministry of Industry
and Trade has announced a call for pro-
posals worth CZK 500 million (EUR 20.5
million) under the Technology and Appli-
cations for Competitiveness Operational
Programme to support biomass combus-
tion. Based on experience abroad, it can
be assumed that Daniel Kretinsky will also
seek to benefit from these public funds.

Kretinsky’'s biomass subsidy business (amounts in

EUR)



7. Slovakia Generously
Subsidizes Climate Crisis

In Slovakia, Daniel Kretinsky’s business
activities involve the operation of coal,
gas, and nuclear infrastructure. In recent
years, this has given him access to a sig-
nificant share of the public funds that the
Slovak state allocates to support fossil
fuel energy sources. According to our
calculations, various EP Group compa-
nies have received a total of EUR 1.3 billi-
on from Slovak taxpayers.*®

The largest share of public money came
in the form of coal combustion subsidies

at the Novaky power station. Until 2023,
the Slovak state financed these subsidies
through the Mechanism of General Eco-
nomic Interest. For our analysis, we inclu-
ded subsidies from 2016 onwards, when
Kretinsky acquired a stake in Slovenské
elektrarne, the operator of the Novaky
power station. The purpose of these sub-
sidies was to sustain the loss-making ope-
ration of the power station and preserve
jobs in coal mining. In total, the Slovak
state spent EUR 931 million on coal subsi-
dies during this period.*

Coal combustion subsidies at the Novaky power

station, 2016-2023

Amounts in millions of EUR (total of EUR 0.93 billion)

Kretinsky’s companies made extensive
use of subsidy programmes introduced
in response to the war in Ukraine and
the energy crisis of 2022-2023. In an ef-
fort to lower the final price of electricity

and heat for consumers, the Slovak go-
vernment significantly increased public
funding for fossil fuels. In 2023 alone, the
total amount disbursed reached EUR 1.6
billion.5°
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The EP Group also received state com- included the following compensation
pensation aimed at reducing energy pri- schemes administered by the Ministry of

ces, amounting to EUR 370.6 million. This

Economy of the Slovak Republic.

Compensation programmes in Slovakia used by EP Group:

Other sources of funding for the EP Group
holding company included national pro-
grammes for regional development and
the EU’s TCF and TCTF schemes launched
to mitigate the economic impact of Russi-
an aggression against Ukraine (EUR 2.4
million). The NAFTA company received

EUR 5.1 million under the hydrogen infra-
structure support programme. Several of
these companies also received funding
from the Recovery and Resilience Plan
state aid scheme, primarily for electricity
generation from renewable energy sour-
ces.

Programmes in Slovakia used by EP Group:



8. Germany, Italy and United
Kingdom Are Playing Along

Regarding subsidies to Daniel Kretinsky’s
companies, Germany is undoubtedly the
most significant of the other European
countries. The list of subsidies to the EP
Group cannot yet be considered final, and
we will update the figures for Germany in
the near future. Even the current data,
however, show that Germany is accom-
modating the Czech oligarch by providing
billions in support to his coal companies.

The most widely reported subsidy of this
type is the coal phase-out compensation
granted to LEAG. Initially set at EUR 1.7
billion, the amount was later reduced by
the European Commission to EUR 1.2 billi-
on.%" German coal companies had lobbied
for this compensation by threatening the

government with international arbitration
under the Energy Charter Treaty.5? Additi-
onally, Kfetinsky’s companies have recei-
ved other substantial subsidies in recent
years. So far, our analysis has identified
state subsidies totalling EUR 191 milli-
on®3, of which EUR 66 million came from
projects financed by the Just Transition
Fund.>* We also decided to include sub-
sidies for Thyssenkrupp, in which Daniel
Kretinsky acquired a 20% stake in May
2024. We calculated subsidies received
by this company from that date onwards.
In this short period alone, Thyssenkrupp
received EUR 35.2 million, mostly in sup-
port for research projects and energy effi-
ciency improvements.®

Subsidy structure in Germany

Total of EUR 1.4 billion
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We have already described most of the
subsidies from ltaly and the United King-
dom in the chapters on capacity mecha-
nisms and biomass. In these countries,
both Daniel Kretinsky and Pavel Tykac
receive public funds primarily through
capacity mechanisms for their power
stations, with Kretinsky additionally be-
nefitting from subsidies for biomass-fired
facilities. Beyond these mechanisms, we
identified several further cases of pub-
lic financing for fossil fuel businesses. In
Italy, for example, Kretinsky’s company
EP Produzione received a state-backed
financial guarantee of EUR 5.6 million in
2020 from Banca del Mezzogiorno Me-
dioCredito Centrale, an institution that is
a part of the Italian Ministry of Economy.%®
The guarantee was provided under one
of the subsidy programmes launched du-
ring the COVID-19 pandemic.

In the United Kingdom, Kretinsky’s com-
pany Humbly Grove Energy Limited,
which operates a gas storage facility, re-
ceived a subsidy of GBP 150,000 in 2024
to improve environmental protection.®’
In 2017, his Eggborough power plant ob-
tained a direct subsidy of GBP 12.6 milli-
on.%® As for Pavel Tykag¢, it is worth noting
that in 2021 his U.S. company Blackhawk
Mining received a USD 32 million subsidy
from the U.S. federal government to sup-
port coal mining development.5®
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9. Conclusion:

Let's Subsidize Shared
Wealth, not Private Profits

Our analysis demonstrates the extent to
which Daniel Kretinsky’s EP Group holding
company relies on public funds across Eu-
rope. To a lesser extent, this also applies
to Pavel Tykac¢’s Sev.en Energy. Although
the list of all direct subsidies to the bu-
sinesses of Czech coal barons is not yet
definitive and will be refined further, it is
already clear that this represents an extre-
me case of the privatization of profits and
the socialization of losses - costs ultima-
tely borne by society as a whole.

While public money supports the profits
of a handful of super-rich individuals, in-
vestments are not being channelled into
the transition to clean energy sources or
into public services such as education
and healthcare. The development of local
economies, particularly in coal-mining
regions, as well as affordable housing
are systematically neglected. Key soci-
al sectors remain underfunded, even as
tens of billions in public funds flow to oli-
garchs’ bank accounts.

Subsidies to fossil fuel corporations inten-
sify the climate crisis and deepen social
inequalities thereby undermining both
climate stability and social cohesion. Buil-
ding a more sustainable and equitable
economy requires halting this transfer of
resources to the wealthiest and redirec-
ting funds towards renewal. Achieving
this will inevitably involve a political con-
frontation with the interests that current-
ly profit from the destruction of shared
resources. The following steps point the
way forward:

Limit the influence of fossil fuel
lobby

The logical first step is to curtail
the influence of fossil fuel lobby-
ists on policy decisions. Analyses

by Corporate Europe Observato-
ry show that climate policy has
become a primary target of cor-
porate lobbying.t It is therefore
necessary to confront the fossil
fuel industry’s influence in the
same way as the tobacco lobby
was challenged in the past. We
consider it essential to restrict the
political power of the fossil fuel
lobby in energy policymaking.
Moreover, fossil fuel companies
must be barred — on the basis of
clear criteria — from lobbying on
climate policy, and advertising of
fossil fuels should be prohibited.®'

End subsidies for fossil oligarchs

A decisive step is to end all sub-
sidies for fossil fuels. The Czech
Republic should advocate re-
structuring of the Modernization
Fund and the Just Transition Fund
so that municipalities, small busi-
nesses, and energy communities
are the primary beneficiaries,
rather than fossil fuel industrialists
and their new projects. Capaci-
ty mechanisms have also proven
problematic: cleaner solutions
must be pursued to improve grid
flexibility, including energy stor-
age, expanding cross-border in-
terconnections through cable in-
frastructure, and flexible demand
management. %2 If such measures
fall short, the state must step in to
safeguard grid stability — we gen-
erally view stronger public sector
involvement in energy as essential
for a just transition. Finally, subsi-
dy schemes for biomass combus-
tion must be redesigned to ensure
they neither contribute to further



environmental destruction nor en-
able the concealing emissions.®®

Invest in public services and com-
munity energy instead of fossil fu-
els

Subsidies which currently flow to fos-
sil fuel oligarchs must be redirected
to sectors that directly improve peo-
ple’s lives — sectors that today suffer
from severe underfunding. These in-
clude education, healthcare, social
care, and the development of pub-
lic services, especially in disadvan-
taged (often coal-mining) regions.
Where subsidies are intended for the
energy sector, priority must go to re-
newable energy projects owned by
communities or municipalities.

Return key energy infrastructure
to public ownership

The energy and climate crises are
the outcome of failed privatization
policies and the transformation of
strategic sectors into markets sub-
ordinated to profit maximization. In
response to unethical practices by
many companies — not only in the
energy sector — an opposing trend
is gaining momentum: the return of
key infrastructure to public owner-
ship through buyouts or expropria-
tion in the public interest.5* A grow-
ing body of research shows that the
private sector alone cannot be relied
upon: it is not investing in the ener-
gy transition at the necessary pace
and only does so when incentivized
by governments.®

As a matter of fact, numerous current
examples demonstrate that the public
sector is capable of making strategic in-
vestments.®® Addressing the climate cri-
sis and ensuring affordable energy must
take precedence over prioritizing private
ownership at all costs — especially when
the actions of private owners directly
threaten the public interest. Power sta-
tions and transmission and distribution
networks can be brought back under
public control. This process of so-called
remunicipalization primarily concerns
former municipal enterprises and local
networks. Expanding the role of the pub-
lic sector in energy would not only acce-
lerate decarbonization but also help gua-
rantee affordable energy for consumers.
It is therefore essential to support a wide
range of initiatives: municipal and state-
-owned enterprises reclaiming heating
plants and other energy companies, na-
tional governments regaining control of
critical infrastructure, and states develo-
ping their own energy capacities.
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